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any such tax, such person, if notified to
do so by the district director in accord-
ance with section 7512 and paragraph
(d) of this section, shall—

(1) Collect, at the times and in the
manner provided by the law and the
regulations in respect of the various
taxes described in paragraph (a) of this
section, all of the taxes described in
such paragraph which become collect-
ible by him after receipt of such notice;

(2) Deposit the taxes so collected, not
later than the end of the second bank-
ing day after collection, with a bank,
as defined in section 581, in a separate
account established in accordance with
paragraph (c) of this section; and

(3) Keep in such account the taxes so
deposited until payment thereof is
made to the United States as required
by the law and the regulations in re-
spect of such taxes.

The separate accounting requirements
contained in subparagraphs (1), (2), and
(3) of this paragraph (b), are applicable,
in the case of the taxes described in
paragraph (a)(1) of this section, to
taxes with respect to wages or com-
pensation paid after receipt of the no-
tice from the district director, irre-
spective of whether such wages or com-
pensation was earned prior to or after
receipt of the notice; and, in the case of
the taxes described in paragraph (a)(2)
of this section, to taxes with respect to
taxable payments made after receipt of
the notice from the district director,
irrespective of whether the trans-
actions with respect to which such pay-
ments were made occurred prior to or
after receipt of the notice.

(¢) Trust fund account. The separate
bank account referred to in paragraph
(b) of this section shall be established
under the designation, ‘‘(Name of per-
son required to establish account),
Trustee, Special Fund in Trust for U.S.
under section 7512, I.R.C.”’. The taxes
deposited in such account shall con-
stitute a fund in trust for the United
States payable only to the Internal
Revenue Service on demand by the
trustee.

(d) Notice. Notice to any person re-
quiring his compliance with the provi-
sions of section 7512(b) and this section
shall be in writing and shall be deliv-
ered in hand to such person by an in-
ternal revenue officer or employee. In
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the case of a trade or business carried
on other than as a sole proprietorship,
such as a corporation, partnership, or
trust, notice delivered in hand to an of-
ficer, partner, or trustee shall be
deemed to be notice delivered in hand
to such corporation, partnership, or
trust and to all officers, partners,
trustees, and employees thereof.

(e) Cancellation of notice. The district
director may relieve a person to whom
notice requiring separate accounting
has been given pursuant to section 7512
and this section from further compli-
ance with such separate accounting re-
quirements whenever he is satisfied
that such person will comply with all
requirements of the Code and the regu-
lations applicable, in respect of the
taxes to which the notice relates, in
the case of persons not required to
comply with the provisions of section
7512(b). Notice of cancellation of the re-
quirement for separate accounting
shall be made in writing and shall take
effect at such time as is specified in
the notice of cancellation.

(f) Penalties. For criminal penalty for
failure to comply with any provision of
section 7512, see section 7215. For
criminal penalties for failure to file re-
turn, supply information, or pay tax,
for failure to collect or pay over tax,
and for attempt to evade or defeat tax,
see sections 7203, 7202, and 7201, respec-
tively.

§301.7513-1 Reproduction of returns
and other documents.

(a) In general. The Commissioner, dis-
trict directors, and other authorized of-
ficers and employees of the Internal
Revenue Service may contract with
any Federal agency or any person to
have such agency or person process
films and other photoimpressions of
any return, statement, document, or of
any card, record, or other matter, and
make reproductions from such films
and photoimpressions.

(b) Safeguards—(1) By private con-
tractor. Any person entering into a con-
tract with the Internal Revenue Serv-
ice for the performance of any of the
services described in paragraph (a) of
this section shall agree to comply, and
to assume responsibility for compli-
ance by his employees, with the fol-
lowing requirements:
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(i) The films or photoimpressions,
and reproductions made therefrom,
shall be used only for the purpose of
carrying out the provisions of the con-
tract, and information contained in
such material shall be treated as con-
fidential and shall not be divulged or
made known in any manner to any per-
son except as may be necessary in the
performance of the contract;

(ii) All the services shall be per-
formed under the supervision of the
person with whom the contract is made
or his responsible employees;

(iii) All material received for proc-
essing and all processed and reproduced
material shall be kept in a locked and
fireproof compartment in a secure
place when not being worked upon;

(iv) All spoilage of reproductions
made from the film or
photoimpressions supplied to the con-
tractor shall be destroyed, and a state-
ment under the penalties of perjury
shall be submitted to the Internal Rev-
enue Service that such destruction has
been accomplished; and

(v) All film, photoimpressions, and
reproductions made therefrom, shall be
transmitted to the Internal Revenue
Service by personal delivery, first-class
mail, parcel post, or express.

(2) By Federal agency. Any Federal
agency entering into a contract with
the Internal Revenue Service for the
performance of any services described
in paragraph (a) of this section, shall
treat as confidential all material proc-
essed or reproduced pursuant to such
contract.

(3) Inspection. The Internal Revenue
Service shall have the right to send its
officers and employees into the offices
and plants of Federal agencies and
other contractors for inspection of the
facilities and operations provided for
the performance of any work con-
tracted or to be contracted for under
this section.

(4) Criminal sanctions. For penalty
provisions relating to the unauthorized
use and disclosure of information in
violation of the provisions of this sec-
tion, see section 7213(c).

(c) Legal status of reproductions. Sec-
tion 7513 provides that any reproduc-
tion made in accordance with such sec-
tion of any return, document, or other
matter shall have the same legal status

26 CFR Ch. | (4-1-02 Edition)

as the original and requires that any
such reproduction shall, if properly au-
thenticated, be admissible in evidence
in any judicial or administrative pro-
ceeding, as if it were the original,
whether or not the original is in exist-
ence.

§301.7514-1 Seals of office.

(a) Establishment of seals—(1) Commis-
sioner of Internal Revenue. There is
hereby established in and for the office
of the Commissioner of Internal Rev-
enue an official seal. The seal is de-
scribed as follows, and illustrated
below: A circle within which shall ap-
pear that part of the seal of the Treas-
ury Department represented by the
shield and side wreaths. Exterior to
this circle and within a circumscribed
circle in the form of a rope shall appear
in the upper part the words ‘‘Office of”’
and in the lower part the words ‘‘Com-
missioner of Internal Revenue.”’

(2) Establishment of uniform seal. (i) In
addition to the seals of office pre-
scribed for those offices set forth in
paragraphs (a)(3) through (8) of this
section, a uniform seal for use by any
office of internal revenue is estab-
lished. The uniform seal is described as
follows, and is illustrated in this para-
graph (a)(2)(i). A circle within which
shall appear that part of the seal of the
Treasury Department represented by
the shield with a dark background. Ex-
terior to this circle and within a cir-
cumscribed circle forming the exterior
of the seal shall appear words describ-
ing the specific office of internal rev-
enue authorized to use the seal under
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